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Ladies and Gentlemen, 

Distinguished Ladies and Gentlemen, 

 

It is my pleasure to be here today at the First Annual General Meeting of the 

Association of African Shipowener. I will be delivering a message of support and 

goodwill to this esteemed gathering, on behalf of the President and Chairman of 

the Afreximbank, Professor Benedict Oramah who, due to other commitments, is 

unable to participate today. 

 

Let me start by introducing Afreximbank for those of you that may not be familiar 

with institution. We are a pan-African multilateral trade finance institution created 

in 1993 under the auspices of the African Development Bank, with a vision to be 

the trade finance bank for Africa. We aim to stimulate a consistent expansion and 

diversification of African trade, so as to rapidly increase Africa’s share of global 

trade; and in doing so, to operate as a first-class, profit-oriented, socially 

responsible financial institution and a “Centre of Excellence in African Trade 

Matters.” 

The mandate of the Bank is to finance and promote Intra-and-Extra-African 

Trade using three broad services including Credit (Trade & Project Financing), 

Risk Bearing (Guarantees & Credit Insurance) and Trade Information & Advisory 

Services. The Bank currently has four classes of shareholders with Class “A” 

Comprising of African governments, the African Development Bank (AfDB) as 

well as African continental, regional and sub-regional financial institutions and 

economic organizations, Class “B” made up of African national financial 

institutions and African private investors; Class “C” comprising of international 

financial institutions, economic organizations, non- African financial institutions 

and non-African private sector firms and Class “D” open to subscription by any 

investor, African or non-African. 

 



 

The Bank is headquartered in Cairo, Egypt and has three regional offices in Abuja, 

Nigeria; Harare, Zimbabwe and Abidjan, Côte d’Ivoire. There are currently 51 

participating member countries spread across the continent. 

As you can see, the Bank is indeed well purposed and focused on Africa’s 

development and structural transformation. 

Ladies and Gentlemen, 

Distinguished Guests, 

 

Africa’s seas and oceans today represent major assets with the potential to 

accelerate the development of African economies. For Afreximbank, the Blue 

Economy is very relevant as it is closely aligned to the Bank’s mandate of 

promoting and expanding intra and extra-African trade through diversification and 

development of the continent’s trade. More than 66% of the Afreximbank’s 

beneficiary member countries (BMCs) are coastal and/or Small Island Developing 

States (SIDS), and their economies are to a large extent, dependent on the sea or 

ocean for sustenance. Therefore, in line with its mandate of stimulating a 

consistent expansion and diversification of African trade so as to rapidly increase 

Africa’s economic development, the Bank sees support to Blue Economy countries 

in the continent yielding significant benefits to Africa. 

 

Shipping and Transport is a key part of the Blue Economy. Over 80% of global 

trade by volume, and over 70% by value, is carried by the sea and handled by ports 

worldwide. Africa relies on maritime shipping as its principal mode of 

transportation for both primary and manufactured goods destined for export. Ports 

are an infrastructure facility allowing goods to be loaded/unloaded, stored, 

transferred for inland delivery via other transport modes, such as trucks, trains, or 

inland waterway vessels. The African port situation is characterized by large 

number of small ports. In addition, whilst African owned ships account for about 

1.2% of world shipping by number and about 0.9% by gross tonnage, the ports 

handle only 6% of worldwide water borne cargo traffic and approximately 3% of 

the worldwide container traffic.  

 



Under the Banks strategy, IMPACT 2021, the Bank has made the decision to 

develop a two-phased approach to its intervention in the continent’s Blue 

Economy. The Bank’s intervention is expected to assist African countries to 

develop trade facilitating infrastructure such as shipping and port facilities, 

energy/power plants, etc. which act as catalysts for economic growth and 

development. It is also expected to help African coastal and small island countries 

to diversify their economies and reduce vulnerability from reliance on a small 

number of existing sectors, and hence create employment and increase 

income/revenues through the development of fisheries, aquaculture and associated 

value-adding industries.  

 

Afreximbank provides Loans and Guarantees to African ship-owners needed for 

their purchase of physical assets such as barges, rigs, vessels, tankers, tanks, and so 

on. For instance, the Bank’s Assets Based Lending Programme, is in growing 

demand by African entrepreneurs as it enable them take advantage of the 

privatization and local content promotion opportunities by acquiring physical 

maritime assets.  

 

In terms of financing for African shipyards:  

 

Afreximbank supports African shipyards in winning orders for ship building, ship 

repair, naval maintenance etc. by providing Guarantees and Loans required for 

providing their maritime solutions. For instance:  

 

 Afreximbank provides Guarantees associated with obtaining contracts, 

including bid bonds, performance bonds, and advanced payment 

guarantee, among others.  

 Under the Bank’s ECA Loans Facilitation Programme, Afreximbank 

selectively works with other Export Credit Agencies to finance the 

acquisition of essential capital goods and equipment by African 

companies.  

 

Ladies and Gentlemen 

Distinguished Guests,  

 



These are just a few examples.  

 

In this regards, the Bank is ready to support African Shipowners and maritime 

operators. The Bank is committed, as evidence by the dedicated Blue Economy 

financing facility that is developing; and it is ready to support the growth of the 

industry; Not the least because of the crucial role it plays in facilitating intra 

African trade, as well as trade with third parties.  

 

Thank you very much for your kind attention, and I wish you fruitful deliberations.  

 


